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the incumbent's institutional framework is relatively rigid; therefore, defensive allocations
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expected benefits or strategic value associated with the disputed territory net of its military
subsidies to the allied Party 1. Specifically, this objective function is taken as

U3 ¼

and¼
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a disputed territory unless the territory's strategic value to the intervening party is sufficiently
high. After having decided to intervene by supplying military subsidies to the ally, the third party
is more likely to create peace in this case: (i) as its alliance with Party 1 becomes stronger (i.e.,
(S1−S2) is sufficiently large), (ii) as Party 2 becomes relatively weaker in terms of military
effectiveness, and (iii) as Party 2 becomes weaker in terms of relative land valuation.

2.2. Case II: Party 1, the ally, challenges for gaining the disputed territory

Next, we examine an alternative scenario in which the disputed territory is initially in the
“ wrong ” hands of Party 2, viewed from the standpoint of the intervening Party 3. In this scenario,
Party 2 becomes the territorial defender (i.e., an incumbent) whereas Party 1, hoping to gain the
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4. Concluding remarks

In this paper, we develop a simple three-stage sequential-move game to characterize
explicitly theendogeneity of third-party intervention in a territorial conflict. In the first stage
of the game, a third party determines its mode and level of intervention (referred to as an
“ intervention technology” ) with the purpose of increasing its ally's (Party 1's) military goods
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